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Global Economics





Global Inflation



Global Forecasts



Global Outlook

• Uncertainty remains significant

- US banks……

• Slow-down → recession ???

• Geopolitical tensions

• End of zero-Covid policy in China

- Support for commodity prices
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Local Economics















Inflation & Repo Rate



FAO Food Price Index





Exchange Rates



Monday, 13 March





SA Forecasts (Jan 2023)



SA Forecasts (March 2023)



Local Outlook

• Weak household consumption due to higher interest rates

• Moderation in inflation

• Interest rate – likely to be last in cycle, given there is no further upside 

surprises, March decision will be data-dependant
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Agriculture



Input costs

• Electricity – +18.69% 

• Fuel – +??? 

• Fertilizer – +/- ??? 

• Feed costs – +/- ??? 



Electricity



Fuel
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Over / (Under) Recovery

Petrol 95 Petrol 93 Diesel 0.05% Diesel 0.005% Ave - Diesel Ave - Petrol
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LOCAL FERTILIZER PRICES 

MAP KAN / LAN (28) Ureum / Urea (46) Kaliumchloried / Potassium Chloride (grof/granular)



Grain markets

• Weather 

market

• Exchange 

rate

• International 

markets 
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YELLOW MAIZE RANDFONTEIN PARITY PRICES
GEEL MIELIE RANDFONTEIN PARITEITS PRYSE

 SAFEX   Geelmielies

US export parity / VSA uitvoer pariteit

ARG export parity / ARG uitvoer
pariteit
US import parity / US invoer pariteit

ARG import parity / ARG invoer pariteit

Source: Grain SA



Factors weighing down SA agricultural 
growth prospects are well known

External factors

• Increasing input costs (fuel, fertilisers, 

chemicals, transport)

• Non-tariff barriers introduced by main trading 

partners (citrus, wool, meat)

• Slowing global growth, high inflation and 

higher interest rates 

• Logistical and shipping bottlenecks

Domestic (self-inflicted) factors

• Malfunctioning State Veterinary Service

• Complete destruction of our rural road and rail 

system 

• High levels of crime and theft destroying production 

infrastructure and harvests of farmers

• Electricity crisis – impacting on irrigation of crops, 

food processing, cold storage, etc.

• Dysfunctional local municipalities with no service 

delivery



Adapt or die



32



Who do you want to be?

• Nokia?
• Apple?
• Microsoft?

• Stay relevant
• Products
• Technology
• Service delivery

• Adapt to stay in the market

• Be informed
• Know what your customer wants





Summary

• Focus on the things you can control!

- If there is a problem, don’t look the other way

• Be innovative (and bank with the most innovative bank)

• Use what you can manage / afford

• Not all new things always works in your favour…….





Summary

Agriculture makes out 34% of FNB Business

FNB will continue investing in the agricultural sector, within the 

regulatory environment as well as acceptable credit criteria of 

profitability, client affordability, etc. 



Don’t loose your focus



Thank you
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